STATE OF SOUTH CAROLINA

South Carolina Electric & Gas Company Contract for

natural gas service

BEFORE THE

PUBLIC SERVICE COMMISSION

OF SOUTH CAROLINA

COVER SHEET

DOCKET
NUMBER: 2010 -

G

{Please type or print)

Submitted by: K. Chad Burgess

SC Bar Number: 69456

Address:

SCANA Corp.

220 Operation Way MC C222

Cayce, SC 29033-3701

Telephone: 803-217-8141
Fax: 803-217-7810
Other:

Email: chad.burgess@pscana.com

NOTE: The cover sheet and information contained herein neither replaces nor supplements the filing and service of pleadings or other papers
as required by Jaw. This form is required for use by the Public Service Commission of South Carolina for the purpose of docketing and must

be filled out completely.

[_] Emergency Relief demanded in petition

DOCKETING INFORMATION (Check all that apply)

[ ] Request for item to be placed on Commission's Agenda expeditiousl
q g P y

[ | Other:
INDUSTRY (Check one) NATURE OF ACTION (Check all that apply)
[} Electric [J Affidavit [] Letter "] Request
| ] Electric/Gas <] Agreement [} Memorandum [} Request for Certification
[] Electric/Telecommunications [ ] Answer ] Motion [ ] Request for Investigation
("] Blectric/Water [] Appellate Review ] Objection [ Resale Agreement
[ Electric/Water/Telecom. {1 Application [[] Ppetition [ ] Resale Amendment
[ Electric/Water/Sewer [] Brief [] Petition for Reconsideration [ | Reservation Letter
Gas [] Certificate [_] Petition for Rulemaking ] Response
|_] Railroad ] Comments [] Petition for Rule to Show Cause  [_] Response to Discovery
{1 Sewer [] Complaint [} Petition to Intervene [ | Return to Petition
[_] Telecommunications [[] Consent Order [ ] Petition to Intervene Outof Time [~ | Stipulation
[] Transportation [] Discovery ] Prefiled Testimony [] Subpoena
[] water [] Exhibit L] Promotion (] Tariff
[ ] Water/Sewer [ 1 Expedited Consideration  [_] Proposed Order [] Other:

] Administrative Matter
[ ] Other:

[ Interconnection Agreement
[] Interconnection Amendment

[ ] Late-Filed Exhibit

[ Protest
] Publisher's Affidavit

L] Report



Powsr For LiviNG

K. Chad Burgess
Associate General Counsel

chad.burgess@scana.com

November 11, 2010

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd

Chief Clerk/Administrator

Public Service Commission of South Carelina
101 Executive Center Drive (29210)

Post Office Drawer 11649

Columbia, South Carolina 29211

RE:  South Carolina Electric & Gas Company
Request for Approval of Agreement for Transportation Service with Firm Gas
Standby
Dear Ms. Boyd:
Pursuant to 26 S.C. Code Ann. Regs. 103-403, South Carolina Electric & Gas Company
(“SCE&G”) hereby files and seeks approval of the enclosed Agreement for Transportation
Service with Firm Gas Standby (“Contract”) between SCE&G and Loxcreen Company, Inc.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the Contract.

If you have any questions, please advise.

Very truly yours, .
r /
W
K. Chad Burge:
KCB/kms
Enclosure

cc:  Jeffrey M. Nélson, Esquire
(via U.S. First Class Mail)

SCANA Services, Inc. - Legal Regulatory Department - 220 Operation Way - MC €222 - Cayce, South Carclina - 29033-3701 - {303) 217-814%
WWW,5CAaNA.com



URIGINAL

This original
toberetumed AGREEMENT FOR TRANSPORTATION SERVICE
10 SGE&G Company WITH FIRM GAS STANDBY

This Agreement made and entered into this [ g #\day of (DG?LO!D er , 2010, by and
between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Seller” and LOXCREEN COMPANY, INC., its successors and assigns, herein-
after called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial
customers, and

WHEREAS, Seller supplies Firm natural gas to Buyer under Seller’s Firm General Service
Tariff Rate Schedule 31, and effective December 1, 2010, Buyer will receive service under the
terms of this Agreement.

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace
purchases of Firm gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system
supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service
Category 2 as set forth in Article III, Paragraph 1, of the General Terms and Conditions to Industrial
Service Agreements hereto attached, for Buyer's facility located at 1630 Old Dunbar Road, West
Columbia, South Carolina.

|

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,

to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

FIRM GAS, PRIORITY-OF-SERVICE CATEGORY 2

Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller under the
Transportation services provision of this Agreement. Natural gas is provided
hereunder to satisfy Buyer's requirements when Seller is not providing transportation
services.

SCEG06-011



Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or
curtailment except for conditions as set forth in Article 1V, Paragraph 3, of the General
Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 75 dekatherms per day. Any gas taken by Buyer above the Maximum Daily
Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto attached.
Deliveries of Firm Gas under this paragraph of the Agreement shall be utilized by
Buyer only in Priority-of-Service Category 2 as set forth in Article III, Paragraph 1, of
the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent
Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1
above at an hourly rate exceeding 4 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.
POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shall be the Buyer's
responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE ‘ ;

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

SCEG06-011



5.

TRANSPORTATION SERVICE

(2)

(b)

()

(d)

(e)

SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's
delivery point from the upstream pipeline and to transport Buyer's gas and
redeliver to Buyer. Service provided hereunder is in lieu of natural gas provided
from system supply. Buyer agrees that the transportation service is provided on
an interruptible basis. Interruptions shall be at the sole discretion of Seller or
whenever service is interrupted by any upstream pipeline.

NOMINATION PROCEDURES

Seller agrees to accept and transport up to 75 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller at least five (5)
days prior to the end of the month the volumes of gas, in dekatherms, to be
transported on a daily basis during the next calendar month. Buyer has the right
to change the volume to be transported during the month on a daily basis. It is
Buyer's responsibility to notify producers and connecting pipelines regarding any
change in transportation volumes. Seller will accept changes in daily volumes
dispatched from an upstream pipeline; however, Seller reserves the right to limit
or restrict the volumes accepted and transported at any time whenever, in Seller's
sole opinion, operating conditions warrant a limitation or restriction on the
acceptance or delivery of transportation gas. Limitations or restrictions may be
because of, but not limited to, the utilization of deliverability capacity of Seller
for Seller's system supply requirements.

SHRINKAGE

Volumes retained by Seller for shrinkage will be as specified in Rate 35, attached
as Exhibit A.

1

BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,
attached as Exhibit A.

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of
receipt hereunder, Seller shall be deemed to be in control and possession of the
gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no
responsibility with respect to any gas deliverable by Seller or on account of
anything which may be done, happen or arise, with respect to such gas until
Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have
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(2)

no responsibility with respect to such gas before Buyer delivers such gas to
Seller or after Seller redelivers such gas to Buyer or on account of anything
which may be done, happen or arise with respect to such gas before such delivery
or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas
so delivered free and clear of all liens, encumbrances and claims whatsoever.
Buyer will indemnify Seller and save it harmless from all suits, actions, debts,
accounts, damages, costs, losses and expenses arising from or out of adverse
claims of any or all persons to said gas, including claims for any royalties, taxes,
license fees or charges applicable to such gas or to the delivery thereof to Seller
for transportation.

PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to
time contract with Seller for the transportation of natural gas owned by them. In
the event that available capacity or operating conditions exist which limit the
acceptance by Seller of natural gas to an amount that is less than the aggregate
volume of all such natural gas tendered for transportation and redelivery by any
or all end-users that have contracted with Seller for transportation service, the
following priorities and allocations shall apply:

(1) All natural gas purchased by Seller for its system supply or otherwise
owned by Seller shall have the highest priority of acceptance into Seller's
system and the highest priority of delivery throughout Seller's system.

(2) The priority of acceptance of natural gas owned by end-users, whoever
they may be from time to time, and tendered to Seller's system for
redelivery thereof shall be based upon the category of service, pursuant to
the General Terms and Conditions to Industrial Service Agreements
attached hereto, for which Seller has agreed to provide standby service
associated with a Transportation Agreement with any such end-user.
Higher priorities of standby service pursuant to individual agreements
between Seller and end-users shall determine the priority of acceptability
and redeliverability of natural gas tendered to Seller for transportation in
accordance with the priority categories in the Curtailment Plan. If any
Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service
with respect to said standby service provision, then the acceptability and
redeliverability of any natural gas tendered by such end-user to Seller shall
have the lowest priority of acceptability and redeliverability.

SCEG0s-011



(3) In the event that the total volume of natural gas tendered to Seller for
acceptance and redelivery relative to a single category of standby service is
greater than the capacity determined by Seller to be available for
acceptance and redelivery of natural gas in said category of standby
service, then acceptance and redelivery of such tendered gas shall be
allocated pro rata based upon the contract volumes in all agreements for
transportation service containing said category of standby service on the
Seller's system.

(4) The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natural gas
tendered to Seller for transportation shall be at the sole discretion and
judgment of Seller.

(h) SPECIAL PROVISIONS

(1) The Buyer bears sole responsibility for costs incurred to deliver
transportation gas to Seller.

(2) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under
this Transportation Agreement.

(3) Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall receive service pursuant to Transportation
Agreements.

(4) It is contemplated that service pursuant to this Transportation Agreement
shall be provided within the existing limitations of Seller’s system, and
Seller shall not be required to expand or alter the said system.

(5) Transportation service may be curtailed or discontinued at the sole option
of Seller after not less than two (2) hours advance notice by telephone or
otherwise. However, the Buyer shall continue to hold title to any gas (less
shrinkage) received by Seller and not delivered prior to such curtailment or
discontinuance. Seller will notify Buyer when conditions permit Seller to
resume transportation service.

6.  INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Agreement at 10:00 A.M. Eastern Time on December 1, 2010.

SCEG06-011



10.

11.

TERM OF AGREEMENT

This Agreement shall become effective on December 1, 2010, and shall continue in full
force and effect through November 30, 2011, and from month to month thereafter
unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to the expiration of the original term or any one month extension thereof.

RATE

Fach month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-
Service Category 2 shall be billed on Rate 35 attached as Exhibit A, as presently exists
or as amended or superseded by the Public Service Commission of South Carolina.

Gas volumes will be corrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment" applicable to Rate 35 shall be determined
according to the method shown in Exhibit B, attached hereto, as may be amended,
revised, or superseded by the Public Service Commission of South Carolina and shall
apply to all service supplied under Rate 35.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
transportation service specified in Paragraph 5 herein. All volumes in excess of the
transported volumes will be considered as having been delivered from Seller's system
supply pursuant to the standby provisions of this Agreement.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.

SCEGU6-011



12, GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conilict between any
portion of the General Terms and Conditions 1o Industrial Service Agreements and this
Agreement, the parties agree that the Agreement shall prevail.

15. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer: Loxcreen Company, Inc.
1630 Old Dunbar Road
West Columbia, SC 29172

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

SOUTH CAROLINA ELECTRIC & GAS
LOXCREEN COMPANY, INC. COMPANY

Buyer Seller

=l Mo @20

By = By Martin K. Phalen

i

\} v . VICE PRESIDENT — GAS OPERATIONS
Title : Title
‘7/%‘?,10 10/1‘3—"’
Date { 1 Date

SCEG06-011



Exhibit A

SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 38 TRANSPORTATION AND STANDBY SERVICE
(Page 1 of 2)

AVAILABILITY

‘Transportation service is available to any customer who has firm requirements of 50 Dekatherms Maximum daily Quantity (MDQ)
or greater and, who owns and defivers gas to the Company at an acceptable point of connection, for defivery by the Company fo
the customer's regular point of service,

Service wili be supplied at the best efiorts of the Company and may be restricted from time fo time due fo operating Emitations on
the Company's system or from third party restrictions. In the event of such limitations, the fransportation service is subordinate 1o
service under all other rate schedules and may be curtailed or interrupted, normally upon not less than two hours advance notice,
or, when necessitated by conditions alfecting the Company's gas system, upon less than fwo hours advance notice.

RATE PER MONTH
Transportation Service
Monthly Demand Charge:
First 50 Dekatherms @ $579.50
Excess over 50 Dekatherms @ $7.74 per Dekatherm
Gommodity Charge @ $ 1.5417 per delivered Dekatherm

DETERMINATION OF BILLING DEMAND

{a} Billing Months of November-April:
The monthly billing demand shail be the greatest of {1) The actual MDQ; (2) The contract MDQ; or (3) 50
Dekatherms.

(b} Billing Months of May-October:
The monthly billing demand shali be the greatest of: {1) The actual MDQ; (2) 50% of the contract MDQ; or (3) 50% of
the highest MDQ occurring during any of the preceding billing months of November-Aprit;, or (4) 50 Dekatherms.

Standby Service
In addition io {he demand charges for transporiation service the following chargss will appiy for gas supplied by the Company.

{a) Billing Months of November-April;
The monthly billing demand shall be the greatest of: {1) The actual MDQ; {2} The contract MDQ; or (3) 50

Dekatherms. .

Demand Charge @ $6.00 per Dekatherm

Commeodily Charge @ $ 8.4706 per Dekatherm
tb) Billing Months of May-October:

Demand Charge @ None :

Commodity Charge @ $ 8.4706 per Dizkatherm

MINIMUM CHARGE

The monthly minimum charge shall be the demand charges as determined above.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $6.934 per dekatherm. These charges are subject to adjusiment by order of
the Public Service Commission of South Carolina,

DELIVERED GAS QUANTITY

When separate metering is not feasible, the Company shali assume for billing purposes, unless otherwise agreed to, that such
metered volumes reflect deliveries under this rate schedule prior to gas received under any other rate scheduie.

The quantity of transportafion gas received into the Company's system for the customer's account to be delivered to the customer
by the Company shail be reduced by 3% in measurement for line toss and unaccounted for gas.

Effective For Bills Rendered On and After the 1st Billing Cycle of September 2010



SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBRY SERVICE
{Page 2 of 2)

DELIVERED GAS QUANTITY

The volume of gas received on a daily basis for sustomsr’s zccount may not equat the volume, less shrinkage, delivered to the
customer, The result will be deemed an imbalance. Customer's account will be reviswed at the end of each month, or on termination
of Transportation Service or curtailment or discontinuance thereof, If the imbalance is such that the customer has received more gas
than was delivered to the Company during the period under review, customer shall be billed for such as standby service. If the
imbalanca is such that the customer has received less gas than was delivered to the Company, the Company may exercige one of
two options, in its scle discretion. The Company may: {1} deliver the excess gas to the customer, over the next calendar month
succeeding the review, at such times as the Company shall determine in its sole discretion; or (2} buy excess gas at Company's
lowest delivered purchase price in that menth from any of Company's suppliers.

LIABILITY

The Company shall not be liable for curiailment of service under this rate schedule or loss of gas of the customer as a resuit of any
steps faken fo comply with any law, regulation, or order of any governmental agency with jurisdiction to regulate, aflocate or contro!
gas supplies or the rendition of service hereunder, and regardiess of any defect in such law, reguiation, or order.

Gas shali be and remain the property of the customer while being transported and delivered by the Company. The customer shall be
responsible for maintaining all insurance it deems necessary to protect its properly interest in such gas before, during, and after
receipt by the Compary.

The Company shall not be liable for any loss to the customer arising from or out of service under this rate schedule, inciuding joss of
gas in the possession of the Company or any other cause, except gross or willful negligence of the Company's own employees or
agents. The Company reserves the right to commingle gas of the customer with other supplies.

SALES AND FRANCHISE TAX

To the ahove will be added any applicable safes tax, franchise fee or business license tax which may be assessed by any state or
local governmental body.

PAYMENT TERMS

Afl bifls are net and payable when rendered.

TERM OF CONTRACT

The customer shall execute an Agreement of Service with the Company which shail specify the maximum dailly volume of gas to be
transported, the period of time that the Company will receive such gas, and all conditions under which delivery to the Company wili be
accepied and delivery to the customer will be made. The customer must provide the Company with all necessary documentation of
ownership and authorization required by any regulatory body with jurisdiction. ‘

GENERAL TERMS AND CONDITIONS !

The Company's General Terms and Cbnditions are incorporated by reference and a part of this rate schedule.

ANNUAL NOMINATION

Customers must elect to receive a) Transportation Sexvice only, b} Transportation Service with Standby Service, or ¢) Siandby Service

only for each applicable period. Such elections must be made to the Company in writing by Oclober 15th of sach year o be effective
for gach month during the period November 1st to October 31st following. New customers under this teriff shall elect volumes at the
fime their service contract becomes effective. i no prior election has been made then the customer will receive Standby Service only,
If any cusiomer fails o make a timely election, then the prior period efection will carry over for the following period. Al elections shall
be binding for the duration of the Nevember 1st to October 31st period and may not be revoked, suspended or modified by the
Customer.

Effactive For Bills Rendered On and After the 1st Billing Cycle of September 2010



EXHIBITB

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT
FIRM GAS ONLY

This adjustment is applicable to and is part of the Company’s firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and will be included in the base rates to the extent approved by the Public Service
Commission, All costs and factors wili be recalculated monthly for a forward looking 12-month
period. Adjustments in gas cost factors will be made for all factors in any month in which the
recalculation indicates that any factor requires an adjustment of more than $0.04 per therm. If the
recalculation indicates the adjustment is less than or equal to $0.04 per therm, then the Company
may nevertheless adjust the rate if, in its sole discretion, it determines that a rate adjustment
would reasonably impact customers’ bilis. The recalculation shall be made based on information
current as of a mid-month date selected by the Company which allows for revised factors to be
filed and acted on by the Commission before the first billing cycle of the month in which they are
fo be effective. All components of the recalculation (commodity costs, demand charges, firm
sales, industrial revenue credits, capacity release credits, over or under collections, carrying
costs, etc.) shall reflect current forecasts and halances as of the date of the recalculation.
Differences between firm cost of gas revenues actually billed and firm cost of gas expenses
actually incurred for each month, as defined below, will be calculated monthiy, for both Demand
Charges and Firm Commodity Benchmark charges, and accumulated. The accumuiated amounts
will be applied to subsequent cost of gas factor calculations as detailed herein with monthly
carrying costs calculated at the rate of one-twelfth of the annual applicable interest rate. This
annuai rate is defined as the rate of interest as of the first day of each month for 10-year U.S.
Government Treasury Bills plus an all-in spread of 65 basis points (0.65 percentage points) with
this total carrying costs annual rate not exceed 6%. The rate will be applied to the cumulative
balance of over or under recovery as of the close of the prior month for each customer class for
both demand and commodity with no carrying cost applied to over or under-collection balances
equal to or exceeding $20 million dollars. The resulting interest adjusiment will be applied fo the
demand and commodify cost of gas recovery halances for each customer class. The Demand
Charges and Firm Commodity Benchmark charges shall be calculated as set forth below.

A. Demand Charges:

Demand Charges per Therm by Class = [a-(b*c]] x Rate Class Percentages
Firm Sales Therms by Rate Class

(a) Capacity éharges and reservation fees for transporiation, storage and LNG.

{b) Released capacity at 75% of the net compensation received from secondary market
transactions. (Sse "Note-1" below)

{c) Margin Revenue from interruptible rates above $.02081 per therm. Margin Revenus is
the total amount received for such sale less the commodity cost of gas determined in B
below.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

All caleulations of Demand Charges by customer class shall be done monthly, The full
amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost. Additionally, SCE&G will revise the rate class percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-1. “Released Capacity” shall include all transactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets is borne by firm gas customers in South
Carolina. “Net value received” shall mean the gross compensation received from the “released
capacity” transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all
costs incurred in purchasing naturat gas supplies that form part of the transaction.

B. Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm = {p-d)
s

") Total variable cost of natural gas (processed or unprocessed), vaporized figuid natural
gas, synthetic gas, propane-air mixiure, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company’s system in dollars inciuding any
additions or subtractions from Price Rigk Adjustment.

{d) The cost of gas attributable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Market Friced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
multiplied by interruptible sales therms for the month. (See “Note-2” Below)

(s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory Utility Commissioners (NARUG).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency Gas sales.

The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to Interruptible Sales

Interruptible sales are priced to reflect the cost of gas supplies available at the {ime the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's
end. In some cases, the market price of gas supplies may change within & month such that the
Firm Commodity Benchmark plus $.02081 per therm is higher than the price quoted for
interruptible sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark
for those interruptible sales whose prices fall below the Firm Commodity Benchmark, SCE&G
shall then use that Aiternative Commodity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those sales.

Effective On and After The First Biiling Cycle of January 2010



EXHIBIT B

The Alternative Commodity Benchmark --The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm= _p
d

p) Totat variable cost of gas (of whatever type) entering the Company's system that was
purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.

(d) The interruptible sales, in therms, whose prices are lower than the Firm Commodity
Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commeodity Benchmark under Section B, above.

Margin Revenue from Interruptible Sales: In those months in which SCE&G elects to compute an
Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Cormmodity
Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin
Revenue so calculated in factor () of the Demand Cost calculation under Section A, above,

Whenever SCE&G elects to compute an Alternative Commodity Benchmark for interruptible

sales, it shall provide written notice thereof to the Commission and the Office of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of January 2010
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GENERAL

These Terms and Conditlons o %ndustna[ Service Agreements are supplementary to the Rules and Regulations issued by the Public Service Commission of South Carofina and the
General Terms and Condltions of South Carofina Electic & Gas Company as provided by the Public Service Comemission of South Carofina,
The provision of these Terms and Condifions apply fo all persons, partnerships, corporations o othars designated as industial users who are fawfuly receiving gas service from South

Carcling Electric & Gas Company under rate schedules or service agreements filed with the Commission,
South Carolina Electric & Gas Company s referred fo herein as “Seller”, and the user or prospeviive user is referred to as "Buyer”. The Public Service Commission of South Carolina is

referred to hereln as “Commission”,

Article i
DEFINITIONS

Except whera ihe context olheiwise indicates another or different meaning or infent, the following terms are ntended and used and shall be construed fo have meaning as follows:
“Day” shail mean a period of twendy-four {24) consecutive hours beginning and ending at 8:00 AM. Eastern Time or at such fime as the Seller and the Buyer may agree upon.
“Montiy" shall mean the period between any two (2} reguiar readings of Safler’s meters which shall not be fess than twenty-eight (28) days nor more than thiry-four (34} days.
“Year” shall mean a period of 365 days commencing with the day of first defivery of gas hereunder, and sach 365 days thereafler except that in a year having a dafe of Febrary 29th,
such year shall consist of 365 days.
“Cubig font of gas” shal mean the amount of gas required o fill 2 cubic foot of space when the gas is af an absolute pressure of fourteen and seventy-three hundredths {14.73} pounds
per squarg inch at a femperature of sidly (60) degrees Fahrenhelt,
"CCF" shall mean one hundred (100) cublc feet of gas,
“MGF” shall mezn one thousand {1000} cubic feet of gas.
"BTL" shall mean a British Thermal Uni and is the amount of heat required fo raise the lemperature of one (1) pound of water §° Fahrenhait at 50° Fahrenhelt.
"MMBTU" shal mean one miion British Thermal Unifs, K .
“Therm” shall mean the quanily of heat energy which is 100,000 Brifish Thermal Units.
“Dekatherm” (df) shall mean or milifon British Thermal Unlls and i synorymous fo the term MMETU,
“Natural Gas" or "Gas” shall mean natural gas, processed, unprocessad, vaporized liquid natural gas, synthefis gas, propans-air mixture or any mixture of these gases,
“Firm Service" shall mean from published farifs andfor contracts under which Seller is expressly cbiigated fo deliver specific volumes within a given time period and which anticipaies no
inferrupticns but which may permit unexpacied inferrupion in case the supply fo higher priotlty customers Is thraatened,
“Inferruptible Service” shali mean service from approved confracls under which Company is not expressly obligated fo deliver specific volumes within & glven time period, and which
anficipates and parmits intemuplion on short nofice, or service under approved confracts which exsress!y or impliedly require inslatiation of aliemate fue! capabilty.
“Commercial Service” shall mean service fo Customers engaged primarlly in the sale of goods or services inciading Instifufions and local, sate and federal govemmeﬂ{ agencies for uses

ofher than those involving manufactﬁnng or electric power generafion.
"Industrial Servicas® shall mean service to customers engaged primardly in a process which creates of changes raw or urfinished materfals Into ancther form or prodvct mcludlng the

generation of eleckric power.

“Plant Protection Gas" shall mean the minimum volumes reguired fo prevent physical harm to the plant facilitles or danger to plant personne! when such protection cannot be afforded
through the use of an altemate el This Includes the profection of such material in process as would othemwlse be destroyed, but shall not include deliveries required fo maintain plant
production, A delermination will be made by the Seller of mintmum volumes required. Such essentlal volumes will be dispaiched accordingly.

“Feedslock Gay” shall mean natural gas used as a raw materfal for its chemical properiies in creating an end product,

*Process Gas” shall mean gas used for which atfemats fusls, other than another gaseous fuel, are nof fechnisally feasible such as in applications requmng pracise femperatire controls
and precise flame characterisiics.

"Boiler Fuel” shall mean naiural gas used as fusl for the generation of steam and in internal combustion turtine engines for the generafions of electricily.

*Altermate Fus! Capability' shall mean & situstion where an afiemate fuel could have been utilized whether or not the facilifies for such use have actually been installed; provided
however, where $he use of natural gas Is for plant profeciion, feedstock or process uses and the only alfernate fuet Is propane or other gaseous fued, then the Buyer will be Ireated as if

ne had no alemate fuel capabillly.
“Gas Supply Deficlency” shal meen any oeourrence refafing fo Seller's gas supply which causes Seller to deliver less than the total requirements GflilS system, incleding failures of

suppliers to deliver gas for any reason, requ%remenf of gas for system storage, conservation of gas for ufure defivery, or any other cccurrence which s not enumerated herein which
affects Seller's gas supply.
“Storage Injecfion Requirements® shail mean all volumes requirad by the Seffer for infection info underground slorage mcfudmg cushion gas, and for figuification, including fuel LSGd for

infection and i liquification plants, or for such ofher s&orage projects that may be developed expressly for the profection of supply fo high priorily users.
"Seller Use” shall mean fue! used for gas compression, LPG plants and LNG plants, ofher gas néeded by Sefler's facifilies fo fumnish the requirements of Buyers, fogether with

unaccounted for gas, This gas shall be considared included in Priority of Service Category 1. Other vital uses of Seller, such as fiame stabilization requirements, will be met as long as

steh uses do not jeopardize service to #s firm service Buyers,
“Essentlal Human Needs” shall mean nafural gas service, which, if demed would cause shutdown of an operafion resuting in the closing of the establishment essential to malntaining

the health and safety of the genaral public.
“ThePoint of Delivery” shall be al the outlet of the Selier's measuring equipment and ragulaling eguipment,
“Emergency Service” shal mean supplernental defiveries, of natural gas that may be required to forestall rreparable injury fo iife or properly including environmenial emergencles

Article Il
CURTAILMENT OF SERVICE

in the event of a Gas Supply Deficiensy on the Seller’s system, the Seller shall require curtaiiment of service to Buyer in accordance with e following procedure:

The Seller shall order curailment of sales made fo Buyer's purchasing gas under the Selfer's rate schedules or speclal confracts In descending order in accordance with prinrity of

service calegories sef forlh below. Approved emergency gas is acoepted from curfaiiment,
1. Resldential and small commercial Buyers {less than 50 MCF on a peak day) and essential human needs customers where thére is no installed or avallabie aliernate fust

capabiity,
2. Large commercial direct fame requirerments (50 MCF or more on a peak day); frm hdustrial requirements for plant profection, feedstock and process needs; and storage

Injection requivements.
3A. Firm industriai requirements for uses other than boffer fisef which do not qualify for Calegory 2,

3B, Firm commercial and industrial boller fuel seguirements up fo 4,000 MCF on a peak day.

3C. Interruptible requirements for human need types of faciliffes such as public bulldings, hospilals and faundries.

3D. Inferrupfible requirements for direct flame applications which can ufilize only ancther gaseous fust as an allernale,

3E. Interruptible requirernents for direct flame applications which can ulilize a fugl other than a gaseous fuel as an aifemate.
3F. interrupfible requirements for boifer fuet use of less than 300 MCF on a peak day.

4, (LEFT BLANK INTENTIONALLY)
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6. Interrupfible Boller Fuel requirements of 300 MCF or mora, but less than 1,500 MCF on a peak day, where altemate fusl capabllifies can mest such raguirements,

7. Interruptible Bolier Fuel requiremants of 1,500 MOF or more, but iess than 3,000 MCF on a peak day, where allernate fuef capabiities can meef such requirements.
8. Inferruptible Boller Fuel requirements of 3,000 MCF or more, but less than 10,000 MCF on & peak day, where aliemate fus! capabliifies can meet such requirements.
8. Interruptibe Boller.Fusl requirements of 10.000 MCF or more on a peak day, where alfemata fuel capabilifies can meat such requirements. .
10, Nafural oas reguirements of customers, who have an altemnats fuel as their primary energy source, but use nafural gas as a standby feel.

b, Curtalimentwill be in descending order beginning with Calegory 10 fi.e. Category 1 is the highest priority),

A defermination of the category in which & Buyer is placed will be made sach year based upon Usage In the preceding twelve months ending August 31 andfor current eontraci as
of the same dafe. The placement of a Sﬁyer in & category in accordance with the determination made herein will be effective November 1 of the current year, extending through
Oclober 31 of the following year, A moving base perind will be used sach year with such bass period fo include the precedmg fwelve months ending August 31 of the cumrent
yvear. Reclassifications In categories will be effective on Novembsr 1 of the curreni ysar, Where a reclassification is nacessary, the effected Buyer will be notified of such
reciassificaion prior fo November 1 of the cument year,

Where dafly volumes are nof avafiable to make the determination of the 50 MCF/day required in the Curlaiiment Plan, then requirements shiall be defermined by taking those
Buyers having actual usage of 1000 MCF or more per month for any month during the previous twelve {12) month pericd ending August 31, Such monfh's use wifl be divided by
the number of days during that specific billing cydle. By means of the average daily volume thus obfained, the Buyer will be placed in fhe appropriale category. Where daily
volumes for the peak month i the base period are avallable to make the requirad defermination, then such volumes will be usad,

Any new Buyer added during any base period will be placed in the appropriate category by the Seller in accordance with the best information avaiable,

Article IV
SCOPE OF AGREEMENT

. Sefler's nafural gas operatmns are reguiated by the Commissions ard are sutject o "Rules and Regufations Governing Service Supplied by Gas Systems I South Carofina” as amendad
from Bme i ima, Deliveries of gas hereunder are subject to folal or parfial curtailment or inferrupfion by Seller pursuant to operating procedures as are now, of
may hereafter be, prescribed by the Commission. Buyer hereby exprassly acknow%edges that Selter shall not be lizble in damages for, o oh acoount of, any curfallment or Inferruption of
defiveries where such curlaiiment or Infernuption Is the resulf of, or pursuant fo, operating prooedures by the Cotmmission dlrectmg curtaiiment or inferrupfion of service,

. Buyer shall consulf with and fumish fo the Sefler such information as the Seller may require fo deferming the avaalabihty of service ala paﬁk:uiar focation before proceedmg with plans for

any new or addifional gas loads. No new or additional gas loads will be seved if i is defermined that such service will jeopardize service fo exisfing customears by increasing the fofal

system’s firm load requitements above availabls supplies.

Defiverles of "Firm Gas" up to the Maximum Daily Quandity set forth in the Service Agreement, shail be firm and shail not be subject fo curlaliment or infervupfion by Seller except that

saussd by Force Majure, or operating condiilons beyond Seller’s control, o where sich curtalimant or interruption s the resulf of, or pursuant fo, operating procedures prescribed by the

Commission. Defiverles hereunder shall have priority over all deliveries mads by Seller on an infernuptible basls,

Deliveries of “nterruptible Gas" shall be subject fo curtaliment or inferruption by Seller at any fime and from fime fo time when, in Selier's sole judgment, it does nof have gas available,

and Buyer hereby expressly acknowledges that Selier shall not be lizble in damages for, or on account of, any curtafiment or inferrupfion of deliveries, Seller agrees to give Buyer not

less thar fwo (2} hours notice of curtaliment or interruption In wiiting or orally in person or by telephone; provided, however, that If curtaliment er interruption is octasioned by an event of

Force Majeure effecting the Seller's system, Selter shall be obligated fo give only such nolice 2s is praclicable in the circumstances. Seller agrees to communicate curlaliment nofices fo

one of the person designated from $me fo time by Buyer as authorized to receive such nofices. if Buyer has nof made such designation, or # Seller is unsuccessful in its efforts fo

promptly communicate with the persons so designated, then sald hofice shall be sufficient if given by Seller fo any person who is on Buyer's premizes or who answers Buyer's felephone.

Whenever, and to the extant that the Seller is unable to deliver the gas requirements of the Buyer, the Buyer shall have the right to purchase gas or other fuel sufficient fo make up such

deficiency from such other source or sources as may at the time be available t Buysr,

. Gas taken by a Buyer of “Firm Gas® on any day, without Seller's advance approval, which excesds Buyer's Maximum Dally Quantify shall be considered fo be Unauthorized Overun Gas.

Selier shall bill, and Buyer shall pay, for such Unauthorized Overrun Gas al the following rales, In addifon 'o all ofher charges payabla fo Seller hereunder:

{a} For the first three percent (3%) of the Maximum Daily Quantity, the Unauthorized Overrun Gas shall ba pald for at 1.25 times the Base Rafe set forth in the Service Agreement, and

{b) For the nex{ fwo percent (2%, of the Maximum Dafly Quantity, the Unauthorized Overrun Bas shall be paid for af 3.0 times the Base Rate setforth in the Service Agreement, and

(6} For additiona! volumes the Unauthorized Overrun Gas shail be patd for at 5.0 fimes the Base Rafe set for in the Seivice Agreement,

The payment of an Overrun Penalfy shall not, under any circumnsfances, be considered as giving Buyer the right fo fake Unauthorized Overrun Gas, nor shall such payment be considered

o exclude or imit any offer remedies avaiable fo Seller or another Buyer against the offending Buyer for faiture fo comply with ifs obligafions lo stay withln its Maximum Daily Quantity, -

. Any Interruptible ges faken by Buyer afler the effective hour of an order catiing for complete curtaliment of all inferupfible gas deiiveries hereunder shall be considered to be Unauthorized
Overrun Gas. Seller shall b and Buyer shail pay, for such Unauthorized Overrun Gas af the rate of Twenty-five dolfars and no cents {$25,00) per dekatherm, in addition fo the Base
Rate specified in the Service Agreement for such gas used.

The payment of Overun penalty shall not, under any chcumstances, be considered as giving the Buyer the right fo fake Unauthorized Overrun Gas, nor shall such payment be
considered to exclude or limit any causes of action or other remedies avallable to Seller agalnst the Buyer for failure to comply with curfaliment crders Issued by Selier hereunder,

The South Carolina Pubfic Service Commission has prescribed the following operating procedures in regard o the curfailment of infermuptible service by Seller:

During the perlod when oparaiing condifions require curtaiiments In any fype of Inferruptible service, Seffer shall curlall defiveries of gas without discrimination within end-use prlority of
service categories established by the South Carolina Public Service Commission and pursuent of curtailment instructions recaived from its supplisr or suppliers made in accordance with
Generzl Temns and Canditiors to the Service Agreement between Seller and i suppiler or suippliers and any subsequent modification or amendment thereof.

Buyer agrees that d]| gas del lvered hersunder shafl be used by the Buyer and that no porfion thereof shall be rescld. i

Article V

QUALITY
The gas defivered hereunder shall be natural gas or any mixiure of naturaf and manufactured gas, including but nof limited to, synthefic gas or liquifiad pefroleum gas as provided for in
Paragraph 3 hereof; provided, however, that moisture, impurdiies, helium, natural gasoline, butans, propane and other hydrocarbons except methane may be removed prior fo delivery lo
Buyer, Seller may subject or permit the subjection of the gas i compression, heating, cooling, cleaning, or other processes, which are not substantially defrimental to the merchantability

of the gas.

The gas defivered hereunder shall have a fofal heating value of not fess than 850, nor more than 1,400 BTU's per cuble foot of diy gas, and be reasonably free of moisture, objectionabls
liquids and sofids so as fo be utiized immediately upon defivery fo Buyer, and shall contain not more than 200 grains of fotal suiphu, nor more than 15 grains of hydrogen sulphide per
MCF.

Seller may permd{ its suppliers or it may itself supply gas from any stand-by equipment installed by i or by its suppiiers, provided thai the gas so supplied shall be reasonably equivalent fo
the natural gas supp¥ed hereunder, and adapiable for use by Buyer without the necessily of making other than minor adjustments fo fuel buming equipment.

I the nafural gas offered for delivery by Sefler shail fall at any fime to conform fo any of the specifications sat forth it the Article V, Quality, then Buyer agrees to nofify Seller thereof and
Buyer, thereupon, may at its option refuse fo accept delivery pending correction by Selier. Upon Seller’s fallure to properly remedy any deficiency In quality as specified hereln, then
Buyer may accept defivery of such nafural gas and make changes necessary fo bring such gas info conformily with such specifications and Buyer shaif then deduct from fufure

payments any reascnable expenses incured by it in effesting such change as agreed fo by both pariies,
Odorization of gas defivered hersunder is not required of Seller, Howaver, nothing i these Tesms and Condifions shaif preclude Sefler from odorizing such gas if Seller so deskres or if

Sedler is required by federal or state regulatory agencies to perform such odotization.

)



Article VI
MEASUREMENTS

1. The volumes and fotal heating valus of the gas defiverad hereunder shall be determined as foliows:

Eal ol o

10.

i

{a)  The Unit of Yolume shalf be a cubic foot of gas.
{b) When orifice meters are used, volumes delivered shall be computed In accordanca with the specifications, formulae and tables published April 1955, &3 Gas Measurement

Committes Report No. 3 of the American Gas Asscciafion, and any modifications and amendments thereto, and shall inciuds the use of flange connactions,

(¢}  All volumes defivered shall be corected fo the pressura base of 14.73 psig and temperature base of 60° F, The average absolute atmospheric pressure shall be assumad
ba fourteen and seven tenths (14.7) pounds fo the square inch, irespective of actual elevafion or location of the point of delivery above sea level or variafions i such
atmospheric pressure from time fo fime.

{d) Thetemperaturs of the gas shall be assumed to be 60 degrees Fahrenheit (80°) unless Selier elects fo Install a recording thermometer of lamperafure comecling devica, Ha

recording thermometer Is installed, the arithmetical average of the 24 hour period will be used fo defermine the lemperature correctly.

The specific gravity of the gas shall be determined by & recording gravitometer of stendard manufacture Installed I a suitable location, Where a recording gravitometer s not

used, the specific gravify of the gas shalt be assumed fo be the same as that of Seller's supplier(s).

() The botal heating value of the gas delivared hereunder may be determined by Seller by using & standard type of recording calorimetar, spectrometer, chromatograph, or other
approved Instrumant which shall be so located, af a suitable point on Seller’s line, in order that the BTU content of gas delivered heteunder may be properly obtained. Where
requlred, dally reading from the record so obtained shall be corected to the basls of measurement provided and from a saturated basis {o the average moisture content of
the gas defivered, the result belng the BTU confent of the gas deliverad during the billing perlod. |5 the event that Seller does not instali a recording instrument for such
determination or its instrument is not operating properly, the fotal heating vaiue shall be defermined from a recording calorimeter or comparable instrament praperly instalied
and operated by Sellers supplier of natural gas, provided, such values are applicabls fo the gas thal may be defivered to the Buyer. When Seller is making propane-air fo
supplement i gas supply, the BTU confant of the gas shall be caloulated by a method such as using the recorded gravily of the propane-afr, the nafural gas and the
combined mixture along with the measured BTU value of the gas whera avaliable, The BTL content of propane shall be assumed to be 81,500 BTU's per gallon,

(2}

Article VI
MEASURING EQUIPMENT

Seller wil maintain and operate, at its own, expense and af the pont of delivery of gas hereunder, a meter or maters and other necessary squipment by which the volume of gas defivered

hereunder shall be meastred. Such meters and equipent shall remain the property of the Sefler,
Buyer aprees to fumish fo Seller eloctrcity for operating Sefier's meters, at not cost to Seller,

Buysr agrees fo change the charts on Seller's meters af ne cost to Seller and forward same fo Seller.
Buyer hereby granis fo Sefier suitable rights-of-way and easerments necessary or incidental for the instaffation, mainfenancs, operation and removal of pipefine and other facllifies

fogether with nghts of ingress thereto and egress thers from at all tmes and hereby agrees fo deliver to Seller, for the sum of one dollar ($1.00}, an appropriate mstrument orgrant
defining such rights and easements located on Buyar's plant site,

Buyer may insfall, maintain and opsrate such check measuring equipment, Including a recording gravitometer and calordmster as it shall desite, provided that such eguipment shall be so
installed s0 a5 not to inferfare with the operation of Sefler's measuring equipment &t or near tha poinf of defiver. Howsves, all billings to the Buyer shall be based on the meiering of the
Sefler, subject only to the provisions of Paragraph 8 of this Arficla.

Each parly shall have the right o be present at the time of any Installing, reading, dleaning, changing, repalring, inspecting, testing, calibrafing, or adjusting done in connectaon with the
ofher's measuring equipment used in measuring defiveries hereunder and each party shalt advise the other of any Intended major mainfenance operation suffisiently in advance in order
that the other party may conveniently have its representafive present,

Allinstallation of measuring equipment, applying to or effecting deliveries hersunder, shall be made in such manner as fo parmit an accurate determination of he quantfly of gas deliversd
and ready verification of the accuracy of measurement. Orifice mefer Installations, if used, shall conform fo the recommendation for desipn and instafiation confained in the Gas
Measurement Commitiee Report No. 3 to the American Gag Associafion published Aprl, 1955, and any modifications and amendments thereof and shall include the use of fange
connections,

Measurement on Sefler's meter or meters shall be conclusive of both parties except where the meler is defective or falls to register, or if found in error, in either of which case Sefler shall
repaft or replace the meter and the quantily of gas defivered while the meter was out of order or fziled to register shafl be estimated: (2) By using the registration of any check meter if
instaled and accurately regisfering, or, in the absence of (a): (b) By comecting the ervor if the percentage of airor by calibration, test or mathemalical calciiafion, or, In the absence of both
{a) and (b) then: {c) By estimating the quantlly of delivery from deliveries during periods under similar condiions when the meter was registering accurately; and an appropriaie bifing
adjustmen shaff be made In accordance with the current Rules anit Regulztions goveming gas systems issued by the Commission,

Sefler witt maintain its meters in good order and 1o this end will make periodic tests of its meters pursuant to the current Rules and Regulafions goveming gas systerms issued by the
Commission, or at such shorter intervals as seam 1o Sefler desirable. If Buyer is dissatisfied with the accuracy at any fime, it may ¢all upon Seller to have the meler tested in accordance
with all reguations relating o such fests and resulls of such fests as found in the current Rudes and Reguations governing gas sysiams issued by the Commission,

Each parly shall presave all racords for a period of af least two (2) years.

Articls Vil

i . BUYER'S FACILITIES '
Buyer will maintain at s own expense facilifies from theidelivery point to the poirt of use and the burmers and equipment for usmg gas, and Buyer will at all imes keep gas-using
equipmént on said premises In 2 condition conforming with such reasonabls aules and reguiafions as may be prescribed therefore by reguiafory authority having junsdxcﬂon fhereover
and with the requirements of any valid law thersto apperiaining. In the event that rules are not prescribed by a regulatory authority, Buyer will abide by codes as used i the gas

Indusry.
Seller shall not approve sale of gas on an miermptlble basis to Buyer urtil and unless Seller ks safisfied that Buyer has, or will, install adequate stand-by facilities to meet its full fuel

requivements during periods of sustained interruptions,
Seller shad not approve sales of gas fo Buyer unless Seller is safisfied that Buyer has not, or will not inferconnect downstream fue! piping of naturaf gas for use in different priority-of-

setvice categoriss,

Articie X
RATE ADJUSTMENTS
Taxes applicable 10 the gas deliversd fo Buyer heretinder as are In effect on January 1¢ immadiately precading the effective dats of these terms and conditions shall be added fo
Buyer's bill, The term “tax” as used herein shall mean any tax, flcense fee, or charge applicabls to the gas delivered hereunder, imposed on Saller by any governmental authorly on
such gas. If the existing rate of any such iax in effect on January 1¢, immediately preceding the effective date of these terms and condifions, be hereaffer Inoreased or decraased, or if
" any fax herelofore In effect or hereafier be imposed or repaaled, the resulfing increase or decrease in such taxes, somputed on a cents per dekatherm basis, shall be reflected, as the

case may be, on Buyer's bill
Any appficable surcharge or special charges ordared by the Commission or afty other duly consﬂ tuted reguifatory body shall be Included in addiion to the price of gas computed in

accordance with the terms of the Service Agreement.



Buyer;

By:

Arficle X

BILLING
Bills computed from readings taken of Seller's melers shall be rendered and paid monthly with ton {10} days of the biil!ng dafe. A menth shafl mean & periog beginning on fhe first
recoqnized work day of the calendar month and ending en e first recognized work day of the next succeeding calendar month, or at such other equivalent period as Seller may
deem necessary. Shouid Buyer fall {o pay anyamount dug fo Selfer when same is due, a fale payment charge of one and one half percent {1 ¥ %) will be added fo any balance
remslning twenty-five (25} days after the biling date, i such fallure fo pay continues, Sefier may suspend delveries of gas hereunder. The exercise of such right shall be in

addition fo any and aliother remedies available o Seffer.
1€ shall be found that Buyer has been overcha:ged or underchasged In any form whaisoever under the provision hereundes, ‘Sefier shall take action to correct such biting pursuant

to current Rules and Reguiations govemning gas systems fesued by the South Carofina Public Service Commission.

Article Xi
POSSESSION OF GAS AN INDEMNIFICATION

As between the parties herefo, Saller shall be deemed o be in contrel and possession of tha gas delfiverable hereunder unfil it shall have been defivered fo Buyer a& the Poinf of
Deiivery afier which Buyer shall be deemed fo be in confrol and possession thereof,

Buyer shaff indemnrfy and hold Famless the Seller from any and alt loss {including death), damage, or rabh ity incurred by the Seller by reason of any act of the Buyer, #s agents or
employees, in fhe recelving, use or application of said gas on the Buyer's side of the Point of Delivery unless the same shall be due fo the sole negfigence of the Seller, its agents
or employees. The Seller shalf Indemnify and hoid harmiess the Buyer from ary and all loss (including death), damage or fiability incurred by the Buyer by reason of any act of the
Sefier, s agents or employees, unless the same shalf be due fo the sold negligance of the Buyer, iis agents or employees.

Article Xl
WARRANTY OF TITLE TO GAS

Seller warrants the fiffe fo ail gas defiversd heretinder and the right to sell the same and that such gas shall be free and clear from all liens and adverse claims,

Articte X1

FORCE MAJEURE
in the even! of either party herefo belng rendered unable wholly or in part by force majeure to carry out ifs obligations under this confract, other than fo make payments due
hereunder, itis agreed that on such parly giving nofice and fu¥ parficulars of such force majeurs in writing or by telegraph to the ofher parly as soon as possible affer the
oeourencs of the cause relied on, then the obfigations of the parly giving such nofice, so far as they are affected by such force majeure, shall be suspendsd during the continuous
of any inability so caussd but for no longer peried and such cause shall as far as possible be remedied with afl rsasonabla dispaich. The term *force majeure” as employed hersin
shall mean acts of God, strikes, lockouts, or other Industrial disfurbances, acts of public enemy, wars, blockades, Insurrections, riots, epidemics, landslides, lightning, earthquakes,
fires, sforms, flopds, washouls, arrests, and restraints of government and people, civil disturbances, explosions, breakage or acoidenls to machinery or Hnes or pipe, freezing of
wells or lines or pips, parilal or entire failure of source of supply, and any other causes whether of the kind hereln enumerated or otherwise, nof within the control of the parly
claiming suspension and which by the exerclse of dir glligence such parly Is unable fo prevent or overcome; such terms shal likewise Include (a) in those instances where either
party hereto is required fo oblain servifudes, rights-cfway grants, permifs, or licenses; and (b) In those Instances whers effrer pary herefo is required & furnish materals and
stipplies to secure granis or permission from any governmentat agency to enable such parly fo fulfil its obligations hersunder, the inability of such party o acquire at reasonable
costand affer the exerciss of reasonabie diligence such materials and supplies, permits and permissions.
itis understood and agreed that the setlement of sirikes or lockouls shall be enfirely within the diserefion of the parly involved and that the above requirement that any force
majeure shal be remedied will Il reasonable dispatch shafl not require the seflement of strikes or lockouts acceding fo the demands of opposing party when stich course is

inadvisable in the discrelion of such party.

Article XiIV
MISCELLANEQUS

If eéther party shall fall fo perform any of the covenants or obligaticns imposed upon ¥ under and by virtue of the Service Agreement of which these General Terms and Conditions
are a part, (except where such failure shall be excused under any of the provisions of this Service Agreement), then in such event, the other party may, af its option, ferminate this
Service Agresment by proceeding as follows: The parly not in default shall cause & written nofice to be served on the party in defaulf, stafing specifically the cause for terminaling
this Service Agresment and declaring it fo be the infention of the parly giving the nofice to terminate the same; thersupon, the parly in default sha¥f have thirty (30) days after the
service of the aforesaid nofics in which fo remedy and remove sakf cause or causes and fully indemnify the party notin default for any and all consegquences of such breach, then
such notice shalf be withdrawn and this Service Agresment shall continus in full force and effect. In case the parly In defauli does nof so remedy and remove the nofice for any and
all consequences of such breach, within said perlod of thirfy (30) days, then this Service Agreemant shall become null and void from and after the expiration of said period. Any
cancalfation of this Service Agreemet purstiant fo the prov!smns of this Arllcle shall be without prejudice 1o the right of party not in defaulf fo collect any amounts then due it and

without walver of any other remety fo which the parfy nof in default may be entifled for violation of this Sevics Agreement,
The Service Agreement, of which these General Teims and Conditions are & part thereof, shall ba bmdmg upon and inure fo the beneflt of the Seller and ihe Buyer and their

suiceessors and assigns, !

Except as oherwise provided, afly nofice, request, demand, statament or bifl, which either Buyer or Sefler may desire fo give to the ofher shall be in writihg ana‘ shall be considered
as fuily delivered when malled by prepaid registered mail addressed fo sald parly &t is last known post office address, or at such other addresses as elther parly may designais in
wrifing. Rowline communications, inchuding monthly statements and payments, shall be consldered as duly delivered when madfled by either registered or ordinary mail,

Buyers covenants and agrees to execute or fils, or cooperate with Sefler in the execution or filing of, any report, certificate or other document required by any governmental agency
having herisdiction over this contract or the parfies herela, or any cther ceriificate or document requested by Selfer necessary for Sefler to obfain the benafit of ary exempfion from
sales, use or other tax. Buyer shail indemnify Selier for any loss sustained by Sefler as a resul? of Buyar's breach of this sovenant.

The parties herefo in exscuting the Service Agreement and these General Terms and Condifions, acknowledge that these General Terms and Conditions are a part of the Service

Agreement.

e Loxevees Comeary ; AIC.  seller  South Carolina Electric and Gas Company

W By: Martin K. Phalen {V\mﬂ‘ @Q/

\l e Title: Vica President, Gas Operations

Title:

Date:

w Irfio

‘3‘! o) i 1o Date:



